






















 

 

 

Independent Auditor's Report to the Trustees of The Law Society of  
Ireland Pension and Life Assurance Scheme  

Report on the audit of the financial statements  

Opinion  

We have audited the financial statements of The Law Society of Ireland Pension and Life Assurance Scheme (“the 

Scheme”) for the financial year ended 31 December 2023, which comprise the Fund Account, Statement of Net 

Assets and notes to the financial statements, including the summary of significant accounting policies set out in note 1.  

The financial reporting framework that has been applied in their preparation is Irish Law, and FRS 102 ‘The 

Financial Reporting Standard applicable in the UK and Republic of Ireland’.  

In our opinion the financial statements:  

 •  give a true and fair view of the financial transactions during the Scheme year and of the amount and  
disposition of the assets and liabilities (other than liabilities to pay pensions and other benefits in the future)   
at the end of the Scheme year; and  

• contain  the information  specified  in Schedule A to  the Occupational Pension  Schemes  (Disclosure  of 

Information) Regulations 2006, including a statement whether the financial statements have been prepared in 

accordance with the Statement of Recommended Practice, Financial Reports of Pension Schemes (revised in 

November 2014) and FRS 102 ‘The Financial Reporting Standard applicable in the UK and Republic of 

Ireland’, subject to any material departures disclosed and explained in the financial statements.  

Basis for opinion  

We conducted  our  audit  in accordance with International  Standards on Auditing (Ireland)  (ISAs (Ireland))  and 

applicable law. Our responsibilities under those standards are further described below. We are independent of the 

Scheme in accordance with ethical requirements that are relevant to our audit of financial statements in Ireland, 

including the Ethical Standard for Auditors (Ireland) issued by the Irish Auditing and Accounting Supervisory Authority 

(IAASA), and we have fulfilled our other ethical responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Other information  

The Trustees are responsible for the other information.  The other information comprises the information included in 

the annual report other than the financial statements and our auditor’s report thereon. Our opinion on the financial 

statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we 

do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 

so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or  

apparent material misstatements, we are required to determine whether there is a material misstatement in the 

financial statements or a material misstatement of the other information. If, based on the work we have performed, we 

conclude that there is a material misstatement of this other information, we are required to report that fact.  

We have nothing to report in this regard.  

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of accounting 

in the preparation of the financial statements is appropriate. 
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Independent Auditor's Report to the Trustees of The Law Society of 
Ireland Pension and Life Assurance Scheme - continued  

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 

that, individually or collectively, may cast significant doubt on the Scheme’s ability to continue as a going concern for a 

period of at least twelve months from the date when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevant 

sections of this report. 

Opinions on other matters prescribed by the Occupational Pension Scheme (Disclosure of Information) 

Regulations 2006  

Based solely on the work undertaken in the course of the audit, we report that in our opinion:  

• all contributions payable to the Scheme during the year ended 31 December 2023 were received within 21  
 days; and  

 •  all contributions receivable at the Scheme year-end date were received within 30 days.  

Respective responsibilities  

Responsibilities of trustees for the financial statements  

As explained more fully in the Trustees’ Responsibilities Statement, the Trustees are responsible for the preparation of 

the financial statements and for being satisfied that the financial statements give a true and fair view, and for such 

internal control as the Trustees determine is necessary to enable the preparation of financial statements that are free 

from material misstatement, whether due to fraud or error.  

Auditor’s responsibilities for the audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from  

material misstatement,  whether  due to fraud or error,  and to issue an auditor's  report  that includes our  opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 

ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements.  

A further description of our responsibilities for the audit of the financial statements is located on the IASSA’s website at:  

https://iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-

a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf. This description forms part of our auditor’s 

report.  

The purpose of our audit work and to whom we owe our responsibilities  

Our report is made solely to the Scheme’s Trustee, as a body, in accordance with the Pensions Act 1990 and the 

regulations made thereunder. Our audit work has been undertaken so that we might state to the Scheme’s members 

those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent 

permitted by law, we do not accept or assume responsibility to anyone other than the Scheme’s Trustee, for our audit 

work, for this report, or for the opinions we have formed.  

 

 

 

Stewart Dunne 
For and on behalf of 
BDO   
Dublin  
Statutory Audit Firm  
 
09 September 2024 
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The Law Society of Ireland Pension and Life Assurance Scheme

Annual Report for the year ended 31 December 2023

Notes to the Financial Statements

12. Investment management expenses

2023 2022
€ €

Investment manager expenses 12,485 11,154

13. Reconciliation of investments

Market value at
1 January

2023

Cost of
investments

purchased

Proceeds of
sales of

investments
Change in

market value

Market value at 
31 December 

2023 
€ € € € € 

Pooled investment vehicles 42,125,642 2,965,979 (2,310,000) 3,859,863 46,641,484 

AVC investments 1,821,580 290,323 (143,695) 261,867 2,230,075 

43,947,222 3,256,302 (2,453,695) 4,121,730 48,871,559 

Cash 21,447 - 23,047

43,968,669 4,121,730 48,894,606

The change in market value of investments during the year comprises all increases and decreases in the market value of 
investments held at any time during the year, including profits and losses realised on sales of investments during the year.

14. Concentration of investments

Investments as a percentage of net assets at the year end are detailed below:
2023 2022
€ % € %

Irish Life - LSI Balanced Fund 37,803,718 77.2 35,862,465 81.6

Invesco - Global Targeted Returns Fund 5,634,414 11.5 3,197,077 7.3

Payden Absolute Return Bond Fund 2,930,407 6.0 2,826,907 6.4

New Ireland Life Assurance Company 2,230,075 4.6 1,821,580 4.1

Irish Life - Pension Consenus Fund S3 272,945 0.6 239,193 0.5

Total 48,871,559 99.9 43,947,222 99.9

15. Pooled investment vehicles

Details of investments held at year end:

2023 2022
€ €

Fixed Interest Funds 2,930,408 2,826,907

Diversified Growth Funds 43,711,076 39,298,735

46,641,484 42,125,642

Page 17



The Law Society of Ireland Pension and Life Assurance Scheme

Annual Report for the year ended 31 December 2023

Notes to the Financial Statements

16. AVC investments

The Trustees hold assets within the main fund.  These secure additional benefits, on a money purchase basis, for those
members who have elected to pay additional voluntary contributions.

The total amount of AVC investments at the year end is shown below:

2023 2022
€ €

Diversified Growth Funds 2,230,075 1,821,580

17. Fair value determination

In line with the guidelines set out in the SORP and FRS 102, for all financial instruments held at fair value, a retirement
benefit Scheme is required to disclose, for each class of assets, an analysis of the level of fair value hierarchy.  A fair value
measurement is categorised in its entirety on the basis of the lowest level input that is significant to the fair value
measurement in its entirety.

The fair value of financial instruments has been determined using the following fair value hierarchy:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity
can access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.  Observable inputs are inputs that reflect the assumptions market
participants would use in pricing the asset or liability developed based on market data obtained from
sources independent of the reporting entity.

Level 3 Unobservable inputs for the asset or liability.  Unobservable inputs are inputs that reflect the
reporting entity's own assumptions about the assumptions market participants would use in pricing
the asset or liability developed based on the best information available.

The Scheme's investment assets have been included at fair value using the above hierarchy levels as follows:

2023
Level 1

2023
Level 2

2023
Level 3

2023
Total

€ € € €

Pooled investment vehicles - 46,641,484 - 46,641,484

AVC investments - 2,230,075 - 2,230,075

Cash 23,047 - - 23,047

23,047 48,871,559 - 48,894,606

Analysis for the prior year end is as follows:

2022
Level 1

2022
Level 2

2022
Level 3

2022
Total

€ € € €

Pooled investment vehicles - 42,125,642 - 42,125,642

AVC investments - 1,821,580 - 1,821,580

Cash 21,447 - - 21,447

21,447 43,947,222 - 43,968,669
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The Law Society of Ireland Pension and Life Assurance Scheme 

Annual Report for the year ended 31 December 2023

Notes to the Financial Statements
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18. Investment risks

Introduction
FRS 102 requires the disclosure of information in relation to certain investment risks. These are set out under FRS 
102 as follows:

Credit risk: the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation.
Market risk: comprises currency risk, interest rate risk and other price risk.

o Currency risk: the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in foreign exchange rates.

o Interest rate risk: the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market interest rates.

o Other price risk: the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market prices, whether those changes are caused by factors specific to 
the individual financial instrument or its issuer, or factors affecting all similar financial instruments 
traded in the market.

Investment Objectives
The overall investment objective of the Trustees is to ensure that the benefits of the Scheme continue to be 
affordable and that ultimately the level of benefits set out in the Trust Deed and Rules are secured.

Investment Policy
The Trustees have established a Statement of Investment Principles (SIPP) which sets out the investment strategy 
and policies for the scheme, the investment objectives, asset allocations as well as the procedures for managing 
and monitoring investments and the related risks.  The Trustees have determined an investment strategy after 
receiving advice from their investment consultants.  Implementation of the investment strategy has been delegated 
to professional investment managers. The investment strategy and implementation arrangements of the Scheme 
are reviewed regularly by the Trustees.

Risk measurement
The Scheme is exposed to credit risk and market risk (which includes currency risk, interest rate risk, and other 
price risk) arising from the financial instruments it holds. The Trustees will manage a range of investment risks in 
order to create a prudent, diversified and efficient portfolio. The Trustees recognise the importance of measuring 
the risk of the chosen investment policy by reference to the liabilities. Risk is measured by considering the following 
risk factors:
– The potential deterioration of the financial position of the Scheme;
– The risk of not achieving a sufficient level of investment return to match the growth in liabilities; and
– The intentions of the Sponsor.

Risk Management Processes
The Trustees measure and monitor risk in their portfolio on a regular basis.  They do this by ensuring effective 
reporting of portfolio and liability information, which is considered as part of trustee meetings.

Strategic Asset Allocation
The split between growth and risk-reducing assets is determined to best reflect the funding and risk tolerances of
both the Sponsor and the Trustees, while also taking market conditions into account. It also involves ongoing
consideration of:

 How the risk-reducing portfolio might best be constructed in order to reflect the nature of the liabilities and
 How the growth portfolio might best be most efficiently constructed to seek to deliver return.



The Law Society of Ireland Pension and Life Assurance Scheme 

Annual Report for the year ended 31 December 2023

Notes to the Financial Statements
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18. Investment risks (continued)

The current investment strategy is outlined below.

Asset Class Strategic
Allocation

Benchmark Index

Growth Portfolio

Global Equities 18.6% FTSE World Index (100% Hedged)

Emerging Market Equities 5.4% MSCI Emerging Market Equity Index

Minimum Volatility Equities 3.0% MSCI World Minimum Volatility Index

Small Cap Equities 3.0% MSCI World Small Cap Index

Total Equities 30.0% Composite

Emerging Market Debt 3.6% JP Morgan GBI – EM Global Diversified
Index

Absolute Return Strategies 12.0% Cash +5%

Absolute Return Bonds 6.0% Cash+ 3%

High Yield Bonds 3.6% ICE BofA BB-B Rated Developed Markets
High Yield Constrained Index (100% Hedged)

Total Non-Equity Growth Assets 25.2% Composite

Total Growth Portfolio 55.2% Composite

Risk-Reducing Portfolio

IG Euro Corporate Bonds 4.8% ICE BAML 10+ Yr Euro Lg Cap Corp Index

Nominal Bonds 5.0% Customised to the term of the liabilities

French & German Inflation-Linked
Bonds

7.0% Customised to the term of the liabilities

French 2030 Inflation Linked Bonds 5.0% Customised to the term of the liabilities

German 2030 Inflation Linked Bonds 14.0% Customised to the term of the liabilities

French 2047 Inflation Linked Bonds 9.0% Customised to the term of the liabilities

Total Risk Reducing Portfolio 44.8% Composite

Total Portfolio 100.0% Composite



The Law Society of Ireland Pension and Life Assurance Scheme 

Annual Report for the year ended 31 December 2023

Notes to the Financial Statements
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18. Investment risks (continued)

Implementation arrangements

The arrangements through which the investments of the Scheme are managed are described below.

Pooled Vehicles

Direct credit risk arising from pooled investment vehicles is mitigated by the underlying assets of the pooled 
arrangements being ring-fenced from the pooled manager, the regulatory environments in which the pooled 
managers operate and diversification of investments amongst a number of pooled arrangements. Certain 
investments are invested in unit-linked insurance contracts which are not entirely ring fenced from the manager, 
however managers which are life insurance companies are required to comply with the statutory solvency 
requirements of Irish insurance companies.

The Trustee regularly monitors the appointed investment managers, and carries out due diligence checks on the 
appointment of new pooled investment managers and on an ongoing basis monitors any changes to the 
regulatory and operating environment of the pooled managers.

A summary of pooled investment vehicles by type of arrangement, as provided by the investment managers, is 
as follows:

2023 2022
€ €

UCITS 8,564,821 6,023,983
Unit linked insurance contracts 40,306,738 37,923,239

48,871,559 43,947,222

Risk disclosure under FRS 102

The investment strategy of the Scheme is implemented using a range of authorised pooled investment vehicles,
including some which are written as life assurance policies. An element of counterparty credit risk is therefore
inherent in the fund structure employed. However, the investment managers are obliged to comply with regulatory
requirements applicable to the asset management sector. In addition, the life assurance companies are required
to comply with regulatory requirements applicable to the insurance sector.

The risk is managed by investing with managers which are appropriately regulated and audited. This risk is
monitored by the Trustees, on an ongoing basis by way of review of the investment manager performance and the
regulatory environment in which these managers operate. Further, Irish Life and Standard Life are required to
comply with the Solvency requirements of Life Assurance companies.

The funds used to implement the investment strategy above are exposed to indirect credit and market risks and,
as required under FRS 102, these risks are tabulated below.
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18. Investment risks (continued)

Key:
Significant impact 
Partial impact 
Low/Occasional impact 
 No impact

Asset Class Investment
Manager

Credit
Risk

Market Risk

Currency Interest rate Other

Global Equity
Global Equities
(Hedged) (Irish
Life)

Emerging Market
Equities

Emerging Market
Equities (Irish Life)

Minimum Volatility
Equities

Minimum Volatility
Equities (Irish Life)

Small Cap Equities
Small Cap Equities
(Irish Life)

Emerging Market
Debt

Emerging Market
Debt (Irish Life)

Nominal Bonds
Long-Dated
Nominal Bonds
(Irish Life)

Inflation Linked
Bonds

Long Dated
Inflation-Linked
Bonds (Irish Life)

IG Euro Corporate
Bonds

IG Euro Corporate
Bonds (Irish Life)

High Yield Bonds
High Yield Bonds
(Irish Life)
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18. Investment risks (continued)

Inflation Linked
bonds

All maturities
Inflation-Linked
Bonds (Irish Life)

Absolute Return
Global Absolute
Return Strategies
Fund (Invesco)

Absolute Return
Bonds

Absolute Return
Global Bond
Strategies Fund
(Standard Life)

Investment risk can be considered in a number of different ways and so there must be an element of subjectivity
involved in the interpretation of the risks listed under FRS102 and in the assessment of their impact above.

It should be noted that the risks above are not independent; no asset class is risk free and combinations of the
above risks (and others) can influence any asset as market conditions vary. The Trustees consider investment risk
holistically by regularly reviewing their investment strategy in the context of the evolution of the liabilities.

It should be noted that defined benefit pension scheme liabilities are valued with reference to interest rates.
Consequently, the Scheme tries to mitigate the interest rate risk relative to its liabilities by holding appropriately
dated, high quality bond assets in its risk-reducing portfolio which is constructed to reflect the specific liability profile
of the Scheme.

The value of assets held in each asset class/fund above is outlined in the financial statements.

















































































































   welcome to brighter

The Law Society of Ireland Pension and Life Assurance Scheme
Year ended 31 December 2023

Pensions Authority reference number PB 3399

Actuary’s Statement

The last Actuarial Funding Certificate was prepared with an effective date of 31 December 2021. This certificate
confirmed that the Plan satisfied the Funding Standard set out in Section 44 of the Pensions Act, 1990 at that
effective date.  The last Funding Standard Reserve Certificate, prepared on the same effective date, confirmed that
the Plan held sufficient additional assets to satisfy the Funding Standard Reserve also set out in Section 44 of the
Pensions Act, 1990 at that effective date.

I have completed a review of the financial condition of the Plan as at 31 December 2023. Based on that review, I
am reasonably satisfied that the Plan continued to meet the Funding Standard and the Funding Standard Reserve
at that effective date.

____________________________

Cathal Fleming
Scheme Actuary Certificate Number P109
Fellow of the Society of Actuaries in Ireland
Date:  16 August 2024



Submission Details

Submitted Electronically on: 30/09/2022

Submitted by: Cathal Fleming

SR2994390Submission Number:

Scheme Actuary 
Certificate No.

Name of Actuary's: 
Employer/Firm

Date:

SCHEDULE BD

ACTUARIAL FUNDING CERTIFICATE

SCHEME REFERENCE  NO.: PB3399

SCHEME NAME: The Law Society of Ireland Pension and Life Assurance Scheme

THIS CERTIFICATE HAS BEEN PREPARED UNDER THE PROVISIONS OF SECTION 42(1) OF THE PENSIONS ACT 
1990 (the ACT) FOR SUBMISSION TO THE PENSIONS AUTHORITY BY THE TRUSTEES OF THE SCHEME

SCHEME COMMENCEMENT DATE:

EFFECTIVE DATE:

01/03/1969

31/12/2021

EFFECTIVE DATE OF PREVIOUS 
CERTIFICATE (IF ANY):

31/12/2018

On the basis of information supplied to me, having complied with any guidance prescribed under section 42(4)(b) 
of the Act and, subject thereto, having regard to such financial and other assumptions as I consider to be 
appropriate, I am of the opinion that at the effective date of this certificate:-

(1) the resources of the scheme, which are calculated for the purposes of section 44(1) of the Act to be 
€51,067,000.00, would have been sufficient if the scheme had been wound up at that date to provide for the 
liabilities of the scheme determined in accordance with section 44(1) of the Act which, including the estimated 
expenses of administering the winding up of the scheme, amount to €39,542,000.00, and

(2) €0.00 of the resources of the scheme referred to in paragraph (1) comprise contingent assets, in accordance 
with and within the meaning of the guidance issued by the Authority and prescribed under section 47 of the Act.

I, therefore, certify that as at the effective date of this certificate the scheme satisfies the funding standard 
provided for in section 44(1) of the Act.

Name: Mr. Cathal Fleming

Mercer (Ireland) Limited

FSAI

30/09/2022

P109

Qualification:

Signature:

Article 4

I further certify that I am qualified for appointment as actuary to the scheme for the purposes of section 51 of the 
Act.



SCHEDULE BE

FUNDING STANDARD RESERVE CERTIFICATE

SCHEME REFERENCE  NO.: PB3399

SCHEME NAME: The Law Society of Ireland Pension and Life Assurance Scheme

THIS CERTIFICATE HAS BEEN PREPARED PURSUANT TO SECTION 42(1A) OF THE PENSIONS ACT 1990 (the ACT) 
FOR SUBMISSION TO THE PENSIONS AUTHORITY BY THE TRUSTEES OF THE SCHEME

SCHEME COMMENCEMENT DATE:

EFFECTIVE DATE:

01/03/1969

31/12/2021

EFFECTIVE DATE OF PREVIOUS 
CERTIFICATE (IF ANY):

31/12/2018

On the basis of information supplied to me, having complied with any guidance prescribed under section 42(4)(b) 
of the Act and, subject thereto, having regard to such financial and other assumptions as I consider to be 
appropriate, I am of the opinion that at the effective date of this certificate:-

(1) the funding standard liabilities (as defined in the Act) of the scheme amount to €37,408,000.00,

(3) €23,335,000.00 , of the amount referred to in paragraph (2) (subject to a maximum of an amount equal to the 
funding standard liabilities) is invested in securities issued under section 54(1) of the Finance Act 1970 (and 
known as bonds), securities issued under the laws of a Member State (other than the State) that correspond to 
securities issued under section 54(1) of the Finance Act 1970, cash deposits with one or more credit institutions 
and such other assets (if any) as are prescribed under section 44(2)(a)(iv) of the Act, 

Article 4

(2) the resources of the scheme (other than resources which relate to contributions or a transfer of rights to the 
extent that the benefits provided are directly related to the value of those contributions or amount transferred (DC 
resources)), calculated for the purposes of section 44(1) of the Act amount to €48,933,000.00,

(4) the amount provided for in section 44(2)(a) of the Act (Applicable Percentage x ((1) minus (3)) is 
€1,407,000.00,

(5) the amount provided for in section 44(2)(b) of the Act, being the amount by which the funding standard 
liabilities of the scheme would increase if the interest rate or interest rates assumed for the purposes of 
determining the funding standard liabilities were one half of one per cent less than the interest rate or interest rates 
(as appropriate) assumed for the purposes of determining the funding standard liabilities less the amount by which 
the resources of the scheme (other than DC resources) would increase as a result of the same change in interest 
rate or interest rates is -€43,000.00,

(6) the aggregate of (4) and (5) above amounts to €1,364,000.00, and

(7) the additional resources (as defined in the Act) of the scheme amount to €11,525,000.00, of which, in 
accordance with and within the meaning of the guidance issued by the Authority and prescribed under section 47 
of the Act, €0.00 comprises contingent assets and €0.00 of such contingent assets comprise an unsecured 
undertaking.

I therefore certify that as at the effective date of the funding standard reserve certificate, the scheme does hold 
sufficient additional resources to satisfy the funding standard reserve as provided in section 44(2) of the Act.



Submission Details

Submitted Electronically on: 30/09/2022

Submitted by: Cathal Fleming

SR2994399Submission Number:

Scheme Actuary 
Certificate No.

Name of Actuary's: 
Employer/Firm

Date:

Name: Mr. Cathal Fleming

Mercer (Ireland) Limited

FSAI

30/09/2022

P109

Qualification:

Signature:

I further certify that I am qualified for appointment as actuary to the scheme for the purposes of section 51 of the 
Act.




